State:  California

Form:		CLTA Form 103.3	Date:  January 1, 1993


Subject:	This Endorsement insures against loss by reason of the enforced removal of improvements which encroach upon specific easements shown in Schedule B.  It may be issued to a Lender with either an ALTA or CLTA Policy.  

Requirements for Issuance:

Loan Policies covering 1 to 4 Family Residential Structures and Residential Condominium Units:

The endorsement may be issued upon request subject to any local issuing office requirements provided the Title Officer is aware of no reason why it would be inappropriate or unwise to issue the CLTA Form 103.3 Endorsement.  In the event a Title Officer is aware of an encroachment onto an easement area with respect to which a CLTA Form 103.3 Endorsement is requested consideration of the degree of interference with use of the easement and the nature of the easement in question should be given.  In any case where the Title Officer is uncertain whether the CLTA Form 103.3 Endorsement should be issued the matter should be submitted to an Advisory Title Officer or Supervisor for a decision.

All Other Cases:

1.	Obtain inspection to confirm lack of any encroachments onto the easements in question; require a survey if the inspection does not satisfactorily establish lack of any encroachments; and

2.	If the inspection or survey discloses any encroachments, confirm that the easement expressly permits such encroachment or that an express encroachment agreement has been reached with the easement holder; or

3.	Obtain approval from an advisory title officer, branch counsel or the Underwriting Department prior to issuance of this Endorsement. 

	Supervisory personnel are to consider the easement's purpose, its location on the property and whether or not it is currently or expected to be in use in the future; in addition, the nature and extent of the encroachment and the degree to which it interferes with the easement's function must also be evaluated.

Preparation Instructions:

A.	Insert paragraph and Schedule where insured mortgage is described in the Policy; and

B.	Designate paragraph number where Easement is described in Schedule B; and

C.	Insert one of the following purposes for removal:

(i)	"maintaining and repairing the existing [facility] within said Easement";
	(ii)	"maintaining, repairing, enlarging or replacing the existing [facility] within said Easement";
	(iii)	"exercising the right of use or maintenance of said Easement".


