State: California

Form:	CLTA Forms 108.7 and 108.8	Date: January 1, 1993

Subject:	These Endorsements are designed for issuance when the lender makes an optional advance evidenced by an additional promissory note. The subsequent advance is to be secured by the original mortgage pursuant to an "additional advance" provision contained in the original deed of trust or in a modification agreement. The 108.7 Endorsement is to be issued with a CLTA Lender's Policy and the 108.8 with an ALTA Lender's Policy.

Requirements for Issuance:

1.	Obtain title update, including taxes and assessments; and

2.	Confirm that title to the land is vested in the maker of the additional promissory note; and

3.	Confirm that there are no matters of record which may call into question the borrower's status or ability to contract (i.e., bankruptcy filing, incompetency proceedings, etc.); and

4.	Review chain of title for any matters of record which have recorded subsequent to issuance of the original policy; and

5.	Determine whether or not the insured mortgage has been reconveyed, modified or subordinated; and

6.	Prior to issuing the 108.8 Endorsement, a physical inspection of the property must also be undertaken as the circumstances may dictate (e.g., chain of title indicates possible off-record transfer such as "wild" deed of trust) or when the property is improved by other than a 1-4 family residential structure or condominium and the total loan amount, including the advance exceeds $150,000.

Preparation Instructions:

A.	Insert name of Insured, Borrower's name and amount of advance; and

B.	Insert date of promissory note; and

C.	Except any matters, including taxes and assessments, which recorded or were created subsequent to the original policy date unless those matters are paid, released or subordinated.

Should there be work in progress or recently completed construction, potential mechanic's lien exposure must be excepted; alternatively, consider an appropriate indemnity arrangement with the borrower; and

D.	Except any reconveyance, full or partial, or modification or subordination of the insured mortgage as disclosed by the public records.

