State: California

Form:	CLTA Form 110.5 and 110.6	Date: January 1, 1997


Subject:	These Endorsements are designed for issuance when the insured mortgage, or the obligation secured thereby, has been modified by agreement between the parties. The 110.5 Endorsement further insures that the insured mortgage, as modified, is prior to any liens or encumbrances, other than those already shown in Schedule B, except any additional liens or encumbrances set forth in the Endorsement. The 110.6 Endorsement provides similar insurance except that it is limited to liens or encumbrances shown by the public records. The 110.5 Endorsement is designed for issuance with an ALTA Loan Policy and the 110.6 Endorsement for a CLTA Loan Policy.

Requirements for Issuance:

1.	Confirm that the Modification Agreement has been properly executed by the record owner/borrower and lender. If the owner/borrower is other than an individual, confirm that the entity is in good standing and the party executing on its behalf is properly authorized to do so; and

2.	Obtain a full title update, including property taxes and assessments, to determine: 1) that the insured mortgage has not been reconveyed or released as to the insured land; and, 2) the existence of any liens or encumbrances, including taxes and assessments, which are subsequent to the original policy date and which, of course, would not be already shown as exceptions in Schedule B. In addition, review for any matters which might affect the parties' ability to enter into an Agreement, such as a bankruptcy filing or incompetency proceedings; and

3.	When issuing the 110.5 Endorsement, a property inspection must also be obtained to determine, rights of any parties in possession which may be adverse to the record owner (e.g., vendee under an unrecorded Land Sale Contract, lessee, etc.). The inspection must also identify any off-record encroachment or easement rights which may have arisen subsequent to the original policy date as well as any work in progress or recently completed construction.


Preparation Instructions:

A.	Comply with General Preparation Instructions; and

B.	Describe borrower and lender executing the Agreement, along with date of Agreement and recording date and instrument number, if any; and

C.	Except any matters disclosed by the title update and the inspection (for the 110.5) UNLESS appropriate release or subordination documents are obtained. When issuing a 110.5 Endorsement, consider indemnity if inspection discloses current work in progress or recently completed construction.


