State: California

Endorsement No. 233	Date: November 1, 1998
Partnership - Insuring Interest of Incoming Partner


Subject:

This Endorsement amends paragraph 7(a) of the Conditions and Stipulations limiting the Company’s liability to a stated percentage of loss. It is intended to be issued with an ALTA Owners Policy in cases where a person or entity is acquiring an interest as a partner in a partnership.


Requirements for Issuance:

This Endorsement is designed to be attached to an ALTA Owner's policy 10-17-92. If a request for such an Endorsement is made to be issued with a 1970 ALTA Owner's policy, it may be adapted by substituting paragraph 6(a) for paragraph 7(a) in the first sentence of the Endorsement, and deleting paragraph (iii).

	Approval of Regional Underwriting Personnel is required in order to issue this Endorsement.


	A full copy of the original partnership agreement and of each amendment must be submitted to determine that the partnership was originally formed in compliance with local law, that there is a provision and a procedure for the substitution or addition of new partners, and that the provision and procedure have been followed in the present transaction. In addition, copies of the documents which affect the entry of the new partner must be submitted.


	If the amount of insurance under the policy is to be the full value of the real estate and the insured is the partnership rather than the individual partner then this Endorsement is not required. If the amount of insurance under the policy is to be the value of the percentage interest being acquired by the new partner, the insured would be shown as "(new partner), owner of a ______% interest in the partnership shown as the vestee in item 3 of Schedule A".



Preparation Instructions:

Insert the percentage interest of the insured’s partnership interest and the name of the partnership vestee in the appropriate blanks in subparagraphs (I) and (ii) of Paragraph 7(a).

