State: California

Endorsement No. 245	Date: November 1, 1998
Option to Purchase


Subject:

This Endorsement provides insurance that an option to purchase the land is valid and enforceable, and that the optionee's rights under the option are vested in the insured as of the date of the Endorsement, subject to the terms and provisions of the option. It provides for payment of costs and attorney's fees incurred in defending against an attack on the validity, priority or enforceability of the option, but not for costs and attorney's fees incurred in enforcing a conveyance after the option is validly exercised when the difficulty does not relate to the validity or priority of the option. This Endorsement is intended to be issue with an ALTA Owner Policy.


Requirements for Issuance:


	The rights of an optionee under an option to purchase are personal and do not constitute an estate or interest in real property. However, a recorded option is protected by the recording acts. Therefore, issuance of this Endorsement requires the recording of the option.


	The option may not be subject to the California Uniform Statutory Rule Against Perpetuities (Probate Code ' 21201, et seq.) and the revised Marketable Title Act (Civil Code ' 884.010-884.030). This Endorsement should only be given when it is clear that the option doesn't violate the Rule and the Act.


	When this Endorsement is issued with an owner's policy, the insured will be the optionee with vesting of the fee estate in the owner-optionor. The option interest should not be the estate or interest insured. When this Endorsement is issued with a leasehold policy (or an owner's policy is modified to insure a lease), the estate insured will be the leasehold with vesting of the leasehold estate in the leasehold owner.


	Show the option in Schedule B in its order of priority.


	Approval of Branch Counsel or Regional Underwriting Personnel is required to issue this Endorsement.


Preparation Instructions:

A.	Insert the number of the exception in Schedule B which sets forth the option in the blank in the first paragraph of the Endorsement.

