State: California

Endorsement No. 254	Date: November 1, 1998
Modification and Additional Advance Agreement


Subject:

This Endorsement contains the same coverages as CLTA Endorsement 110.10, but does not contain the creditors’ rights exclusion. Endorsement No. 254 combines the additional advance coverage of CLTA Endorsement 108.8 and the modification coverage of CLTA Endorsement 110.5. This Endorsement is intended to be issued with an ATLA Loan Policy.


Requirements for Issuance:

	Obtain title update, including taxes and assessments; and

Confirm that title to the land is vested as set forth in Schedule A of the Policy; and


Confirm that there are no matters of record which may call into question the borrower's status or ability to contract (i.e., bankruptcy filing, incompetency proceedings, etc.); and

Review chain of title for any matters of record which have recorded subsequent to issuance of the original policy; and

Determine whether or not the insured mortgage has been reconveyed, modified or subordinated; and

Obtain an Owner’s Declaration with respect to parties in possession and any recent work of improvement; and

	A physical inspection of the property must be undertaken if the circumstances dictate (e.g., chain of title indicates possible off-record transfer such as "wild" deed of trust) or when the property is improved by other than a 1-4 family residential structure or condominium; and


	Obtain a copy of the modification and additional advance agreement and if the agreement adds any existing obligations to those secured by the insured mortgage, submit to Branch Counsel or Regional Underwriting personnel for approval.



Preparation Instructions:

Insert name of Insured, Borrower's name and amount of advance; and

Insert the title, date and recording information of the Modification and Additional Advance Agreement; and

	Except any matters affecting the title, including taxes and assessments, which recorded or were created subsequent to the original policy date unless those matters are paid or released in subparagraph 1; and

	Except any matters which have priority over the insured mortgage as modified unless they have been subordinated to the insured mortgage in subparagraph 2. Should there be work in progress or recently completed construction, potential mechanic's lien exposure must be excepted; alternatively, consider an appropriate indemnity arrangement with the borrower; and

Except any reconveyance, full or partial, or modification or subordination of the insured mortgage as disclosed by the public records in subparagraph 3.


